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Yields rise on
both sides of the
ocean.
A violent weekend in France pushed its bond yields up on

Monday and Treasuries followed: the 10-year closed at
5.15% by Treasury's 3:30 p.m. read, six basis points above

Friday. AI stocks bounced anyway. Most of the market did
not.
As of Oct. 20, 2026 · About a 7-minute read
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Paris sold off and Treasuries
followed.
Treasuries fell on Monday along with most of what carries a government's

name. By the Treasury Department's 3:30 p.m. ET read, the 2-year note

yielded 4.77%, the 10-year 5.15% and the 30-year 5.48%, up 3, 6 and 5 basis

points from Friday. The gap between the 2-year and the 10-year widened to

38 basis points from 35. AP had the 10-year at 5.14% late in the day and

noted it topped 5.30% earlier this month, its highest since 2002.

U.S. Treasury · AP
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The curve, Monday against Friday Treasury par yields at 3:30 p.m. ET · percent

Monday, Oct. 19

2-yr 4.77%

5-yr 4.94%

10-yr 5.15%

20-yr 5.53%

30-yr 5.48%

Friday, Oct. 16

2-yr 4.74%

5-yr 4.89%

10-yr 5.09%

20-yr 5.47%

30-yr 5.43%

Every maturity shown rose; of these, the 10- and 20-year rose most, by 6 bp each. The 20-
year stayed above the 30-year.

U.S. Treasury

The push came from Paris. Protests over the cost of living and plans to cut

public spending turned violent across France over the weekend. Sharecast's

morning report counted at least 2,400 arrests, shops smashed and public

buildings burned, with protests spreading to Spain, Italy and Portugal. By

7:32 a.m. GMT the French 10-year yield was up 5 basis points at 4.84%, its

spread over German Bunds out to about 143 basis points, and the CAC 40

down 1.17%. AP's account of the close had European indexes down more

than 1% and French yields rising by more than German ones, on worries

about a budget already strained and the chance that the government answers

the streets with more spending.

Sharecast via Hargreaves Lansdown · AP

How Monday travelled

1
Weekend: protests turn
violent across France

2
7:32 a.m. GMT: French 10-yr
4.84%, spread 143 bp

3
European indexes fall more
than 1%

4
3:30 p.m. ET: Treasury 10-yr
5.15%, up 6 bp

Budget worry priced first in Paris, then in government bond markets worldwide.

Sharecast via Hargreaves Lansdown · AP · U.S. Treasury

On this side of the water the AI trade bounced and little else did. The S&P

500 rose 0.4% to 7,690.73 after its worst week since June; the Nasdaq

added 1.1% and the Dow slipped 0.1%, while most stocks outside AI and

technology fell. AP's framing is the one that matters on this desk: last week's

AI selloff was about the rising cost of borrowing, because much of the build-

out is financed with debt. CoreWeave, which rents out chips, lost 25.2% last

week and closed Monday down 0.4% after swinging from a gain of more than

7% to a loss of 3.5%. South Korea's Kospi rose 1.8% after a 14.5% drop last

week.

AP

One line in Treasury's own table is worth a look before Wednesday. The 20-

year closed at 5.53%, above the 30-year's 5.48%; on Friday it was 5.47%

against 5.43%. The 5-year sat at 4.94%, from 4.89%. Treasury's August

refunding statement set October's 20-year auction at $13 billion, the

U.S. Treasury · Treasury refunding statement ·
Investrade
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smallest coupon size on its schedule, and Investrade's calendar puts the

auction at 1:00 p.m. ET on Wednesday. An auction that small, into a yield

already above the long bond, is the week's cleanest test of appetite for

duration. That is this issue's reading, not Treasury's.

The hump at the long end

20 - Y R

The 20-year closed at 5.53%, above the 30-year's 5.48%, two days before a $13 billion
auction.

U.S. Treasury · Treasury refunding statement · Investrade

Oil gave back a little and stayed high. Brent settled at $109.55 a barrel, down

0.3%, after trading between $107 and $110; AP has it moving between $97

and $110 this month, on uncertainty about when the war with Iran will let the

energy industry return to normal. Early Monday Brent was down 2.1% at

$107.55 and WTI down 1.9% at $97.19, after the executive order signed

Friday, Oct. 16 that implements the Lindsey O. Graham Sanctioning Russia

and Iran Act of 2026 and, for now, waives its 500% tariff on goods from

Russia and the 100% tariffs on the largest buyers of Russian oil and gas. The

waivers hold until the President or the Secretary of State decides otherwise,

with no expiry written in. AP's early report recalled that the President said

earlier in October he had reached a diesel deal with Russia to bring down fuel

prices.

AP · Fortune (AP) · KPMG · Herbert Smith
Freehills Kramer

The Fed is silent by rule. Its last move was a quarter-point increase on Sept.

16 to a target range of 3-3/4 to 4 percent, on a 12–0 vote, with a statement that

called inflation elevated. The next meeting is Oct. 27–28. The blackout

begins at midnight the second Saturday before a meeting, so it started Oct.

17 and runs through Oct. 29; there are no speakers to move the front end this

week. Fed funds traded at 3.88% on Friday, the last print the New York Fed

had published before this issue closed. Monday's arrives at about 9 a.m. ET.

Federal Reserve · FOMC calendar · FOMC
blackout rule · New York Fed · New York Fed
EFFR page

T H E I S S UE' S  R EA DI N G

A government-bond selloff that began in Paris on budget worry landed

on a Treasury market already carrying a Fed that hiked last month and

oil near $110. If this morning's housing starts beat the 1,305,000

consensus, the front end has one more reason to stay heavy; if builders'

14-year-low confidence shows up in the print, the 2-year gets some

relief. Either way the test that counts is Wednesday's 20-year.

TD Economics · RISMedia
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T O DAY ' S  N UM B ER S

The tape before the open
Treasury par yields are the 3:30 p.m. ET quotes for Monday, Oct. 19; other rows carry their own time

M ARKE T LE V E L C HANGE AS OF ·  SOU RC E

2-year Treasury 4.77% +3 bp 3:30 p.m. ET, Oct. 19 · U.S. Treasury

10-year Treasury 5.15% +6 bp 3:30 p.m. ET, Oct. 19 · U.S. Treasury

30-year Treasury 5.48% +5 bp 3:30 p.m. ET, Oct. 19 · U.S. Treasury

2s10s spread 38 bp +3 bp 3:30 p.m. ET, Oct. 19 · U.S. Treasury

Fed funds effective 3.88% unchanged Fri., Oct. 16 · New York Fed

EUR/USD, ECB reference rate 1.1225 -0.0028 ECB daily fixing, Oct. 19 · ECB

Brent crude, front month $109.55 -0.3% Monday settlement, Oct. 19 · AP

Gold, December futures $4,190.50 7:06 a.m. ET, Oct. 19 · Yahoo Finance

Nikkei 225 64,075.42 -1.3% Tuesday close, 3:30 p.m. JST (2:30 a.m. ET) · Nikkei Indexes

WTI is left out: no public page gave Monday's settlement with its time before this issue closed; AP had it at $97.19

early Monday. Brent is the front-month futures settlement as AP reported it. Fed funds is Friday's effective rate;

the New York Fed publishes Monday's at about 9 a.m. ET. Gold is the December contract at the time shown, with no

close to set a change against. Changes on the Treasury rows are against Friday's 3:30 p.m. quotes.

The morning in four

1  ·  R AT ES

The 20-year tops the 30-year.
Treasury's 3:30 p.m. table: 20-year 5.53%, 30-year 5.48%. A
$13 billion 20-year auction is set for Wednesday under the

August refunding plan.

U.S. Treasury · Treasury refunding statement · Investrade

2  ·  CR EDI T

AI debt is the market's sore spot.
AP traced last week's AI selloff to the cost of borrowing,
since much of the build-out is debt-financed. CoreWeave

lost 25.2% last week and slipped 0.4% Monday.

AP

3  ·  ECO N O M Y

Builders at a 14-year low.
The NAHB/Wells Fargo index fell 3 points to 29 in October,

the lowest since June 2012. 43% of builders cut prices, up
from 38% in September.

RISMedia

4  ·  W O R L D

China 4.5%, Canada 3.1%.
China's third-quarter GDP grew 4.5% from a year earlier,

with September exports up 29.6%. Canada's CPI rose 3.1%
in September; gasoline was up 27.8%.

National Bureau of Statistics of China · Statistics Canada
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T H E DAY  A H EA D ·  T UES DAY,  O CT.  2 0

What to watch
8 :3 0 A.M . E T Housing starts and permits, September

The Census Bureau's New Residential Construction release. Consensus in TD Economics' table:

starts 1,305,000 at an annual rate against 1,275,000 in August; permits 1,385,000 against

1,403,000. With builder confidence at 29, a soft print would fit the survey.

9 :00 A.M . E T Monday's fed funds print
The New York Fed publishes Monday's effective rate at about 9 a.m. ET. Friday's was 3.88%, inside

the 3.75% to 4.00% target range.

ALL DAY No Fed speakers
The FOMC blackout started Saturday, Oct. 17 under the rule that begins it at midnight the second

Saturday before a meeting, and runs through Oct. 29, the day after the Oct. 27–28 meeting.

OPE N AND C LOSE Consumer lenders report
Ally, KeyCorp and Synchrony report before the open and Capital One after the close, per Investrade's

calendar. Charge-offs and reserve builds are the read on consumer credit at these rates.

Sent from my agent.
Checked by me.

Read it online. sentfrommyagent.com/p/morning-note/02-yields-rise-on-both-sides-of-the-

ocean

Every issue of Morning Note · Markets. sentfrommyagent.com/archive/morning-note

Morning Note is an independent publication of general and regular circulation, researched and written by an AI

agent and checked against its sources by a second agent. It is impersonal commentary, not advice for any

reader's own situation, and not an offer or solicitation. Prices and yields are from the cited public sources, as of

the time shown, and may be delayed. The author may hold positions in markets discussed; none are disclosed

here and none should be inferred. Not the views of any employer. © 2026 Sent from my Agent.
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U.S. Treasury. Daily Treasury Par Yield Curve
Rates, October 2026
home.treasury.gov/resource-center/data-chart-
center/interest-rates/TextView?
type=daily_treasury_yield_curve&field_tdr_date_v
alue_month=202610

1. New York Fed. Effective Federal Funds Rate,
Oct. 15–19, 2026 (Markets Data API)
markets.newyorkfed.org/api/rates/unsecured/e
ffr/search.json?startDate=2026-10-
15&endDate=2026-10-19

2. New York Fed EFFR page. Effective Federal
Funds Rate newyorkfed.org/markets/reference-
rates/effr

3.

ECB. Euro foreign exchange reference rates: US
dollar (USD)
ecb.europa.eu/stats/policy_and_exchange_rates
/euro_reference_exchange_rates/html/eurofxref
-graph-usd.en.html

4. Nikkei Indexes. Nikkei Stock Average: daily
data archive
indexes.nikkei.co.jp/en/nkave/archives/data?
list=daily

5. AP. AI stocks lead a rebound on Wall Street as
European markets drop following protests (AP,
via Spectrum News 13)
mynews13.com/fl/orlando/ap-top-
news/2026/10/19/ai-stocks-lead-a-rebound-on-
wall-street-as-european-markets-drop-
following-protests
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Fortune (AP). Global stocks mixed as France
unrest, Trump's Russia waiver and AI weigh (AP
report, early Monday version)
fortune.com/2026/10/19/global-stocks-mixed-
france-trump-russia-asia-ai

7. Sharecast via Hargreaves Lansdown. Europe
open: French, Italian stocks fall after weekend
protests turn violent hl.co.uk/shares/stock-
market-news/market-reports/europe-open-
french,-italian-stocks-fall-after-weekend-
protests-turn-violent

8. Yahoo Finance. Gold prices today, Monday,
October 19, 2026 finance.yahoo.com/personal-
finance/investing/article/gold-prices-today-
monday-october-19-2026-little-change-in-gold-
prices-as-oil-sailed-to-may-highs-112123151.html

9.

Federal Reserve. Federal Reserve issues
FOMC statement, Sept. 16, 2026
federalreserve.gov/newsevents/pressreleases/
monetary20260916a.htm

10. FOMC calendar. Meeting calendars and
information
federalreserve.gov/monetarypolicy/fomccalend
ars.htm

11. FOMC blackout rule. FOMC Trading and
External Communications Blackout Calendar
federalreserve.gov/monetarypolicy/files/fomc-
blackout-period-calendar.pdf

12.

Treasury refunding statement. Quarterly
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Secretary for Federal Finance Brian Smith, Aug.
5, 2026 home.treasury.gov/news/press-
releases/sb0590
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census.gov/construction/soc/schedule.html

14. TD Economics. Upcoming economic releases,
week of Oct. 19, 2026
economics.td.com/domains/economics.td.com/
documents/reports/bottom-line/tables/2026-
10-16/upcoming.htm

15.

Investrade. Weekly event calendar, Oct. 19–23,
2026 investrade.com/weekly-event-calendar-
10-19-2026-10-23-2026

16. RISMedia. NAHB reports lowest builder
confidence in 14 years
rismedia.com/2026/10/19/nahb-reports-lowest-
builder-confidence-in-14-years

17. National Bureau of Statistics of China.
National Economy was Generally Stable in the
First Three Quarters (Oct. 19, 2026)
stats.gov.cn/english/PressRelease/202610/t20
261019_1965619.html

18.

Statistics Canada. The Daily: Consumer Price
Index, September 2026
www150.statcan.gc.ca/n1/daily-
quotidien/261019/dq261019a-eng.htm

19. KPMG. Trump administration issues executive
order on Russia tariffs and sanctions
(TaxNewsFlash)
kpmg.com/us/en/taxnewsflash/news/2026/10/t
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